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Tree Felling Agreement for Farmland
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In line with applicable local laws and regulations, and based on the principles of fairness,

equity, and mutual benefit, both parties have agreed, >
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Party B must lawfully own the farm and hereby authorizes Party A to fell all Mpane and
Acacia trees within the farm. Party A shall independently fell the trees, produce charcoal,
and sell the charcoal. Party A shall operate lawfully within the farm, comply with local
laws and regulations, protect the animals on the farm, and maintain environmental

hygiene on the farm.
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During the contract period, Party A shall have the right to use all the land of the farm for
intended charcoal and residential purpose, The land shall not be used for any other
purposes. Party A is permitted to construct charcoal kilns and housing on the farm, and
to carry out tree felling and charcoal production activities within the farm. During the
term of this contract, Party B shall not interfere with or obstruct any work conducted by

Party A under this agreement.unless party A fail to comply to the agreed contact.
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Party B must ensure that the farm provided to Party A is legal, undisputed, and that all
farm documentation is genuine and valid. Otherwise, If Party A cannot operate as agreed
due to Party B's actions or omissions, Party B will compensate Party A for all construction

and operational losses.
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During the term of this contract, Party A shall have the right to use the farm but shall not
have the right to transfer or sell the land. The ultimate ownership of the farm remains
with Party B, and Party A has no right to transfer or sell the land. Upon termination of
the contract, the farm's usage rights shall revert to Party B, All buildings constructed on
the farm shall be the property of Party B, while all equipment shall remain the property

of Party A.
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Party B must unconditionally and actively cooperate with Party A in obtaining the
necessary permits for logging and charcoal production. If the permits cannot be
obtained as required, this agreement shall be automatically terminated, with neither

party being held liable for breach of contract.
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Party A shall comply with all applicable laws and regulations in force.During the term of

the contract, Party A shall have the exclusive right to control the quantity and timing of
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tree felling. Party B shall not interfere in any way, nor obstruct Party A’ s logging,
charcoal production, or any other operations.unless party A fail to comply to the agreed

contact.
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During the term of the contract, Party B shall not lease, sell, or transfer mopane and
acacia trees on the farm to any third party exclude. If Party B violates this clause, they
shall be liable for fraud and any legal violations, and shall compensate Party A for all
related losses. If party A happens to sell or harvest any other trees than specified shall

be held accountable and compensate pérty B for violating agreement.

o &R NBOA A, iy 85 4 A 20 A, % kW A

TpJoF_LeR_ZO B, & R R G S B AT O

The term of the contract is 6_0_ months, starting from 202S (year)M(month)
Ory,

£ O (day) and ending on 2Q320 (year) éBG (month) _2Zo (day). Whether the
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contract will be renewed after the expifdtion shall be subject to further negotiation

between both parties.
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If before the expiration of the contract term, the trees on the farm are no longer suitable
for Party A's charcoal production, or the farm is no longer suitable for Party A's use,
party A may terminate the contract early. Upon termination, Party A shall not be

obligated to pay any further fees to Party B. The building will remain as is on the farm.
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The payment for the purchase of trees and the farm usage fee - amibian
dollars per month (in words—Namibia Dollg - h ?Zg-f\yment must be
made in full by the 30st day of each month. If Party A dela;f payment of the contract
fees for more than 5 days, Party A shall pay interest of 10% to Party B. If the payment is
overdue for more than one months, Party B has the right to reclaim the farm usage ‘,:.'f'j

rights and the ownership of the trees, and to pursue the outstanding contract payments

from Party A.
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From the date of signing this contract, Party B shall provide Party A with a construction
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périod of four months. During the construction period, Party A shall make a one-time
payment of Nl uttiply by Four months amounting to N EEED:o Party 8
for the rent of four months in Namibian dollars (NAD) on the day of signing the contract.
After the construction period expires, Party A shall make rental payments in accordance

with the terms of this contract.
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Party B shall be responsible for obtaining and providing the tree felling permit in a timely
manner. If Party B fails to provide the permit on time, resulting in any loss to Party A,

Party B shall bear full responsibility for such losses.
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This contract is executed in two copies and shall take effect immediately upon signing by

both parties.
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If Party A’ s average monthly charcoal production exceeds 200 tons, Party A shall pay

party B NATQ| per ton for the quantity exceeding 200 tons.
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