Morne du Toit

PO Box 8912

Swakopmund
15 July 2024

The Executive Director
Ministry of Mines and Energy
1 Aviation Road

Windhoek

For Attention: The Mining Commissioner - Ms Isabella Chirchir
By Hand

Dear Ms Chirchir

RE: APPLICATION FOR REGISTRATION OF MINING CLAIMS 73580 — 73583

1. I refer to my application for registration of mining claims 73580, 73581, 73582 and 73583 (the
“Mining Claims”) lodged with the Ministry of Mines and Energy on 9 August 2022 and my letter to
you dated 17 June 2024, a copy of which is annexed hereto for ease of reference, marked “A”,

2. On delivery of the aforesaid letter to your office, Ms Juliana Nuulimba informed My representative
that:

2.1, the Surface Right Agreement (the "Agreement”) attached to my letter and concluded
between inter alia the relevant Chiefs and I on 1 December 2022 in terms of which they
consented to the undertaking of exploration, mining and ancillary activities within the
boundaries of the Mining Claims does not constitute proper consent by the traditional
community of the affected area; and

2.2, I am required to submit a letter of consent from the relevant Traditionai Authority bearing
its official stamp.

3. Isubmit that the Agreement constitutes an agreement as contemplated in section 52(1)(a)(i) of the
Minerals (Prospecting and Mining) Act, No. 33 of 1992 (the “Act”) and as such I have duly complied
with section 16(2)(a) of the Act.

4. I have however now obtained a letter from the Vita Royal House Traditional Authority, duly signed
and stamped, granting consent for the undertaking of exploration, mining and ancillary activities
within the Mining Claims. The aforesaid letter is annexed hereto, marked “B”.
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I also annex, marked “¢” a further copy of the Agreement now bearing the official stamps of the
relevant Chiefs,

I have further been informed that I am required to submit a valid Environmental Clearance
Certificate ("ECC") as part of my application for the registration of the Mining Claims. As indicated
in my letter of 17 June 2024, I am in the process of compiling an Environmental Impact Assessment
for the Mining Claims. You will appreciate that this is a lengthy process requiring the undertaking
of various specialist studies. In the circumstances, I request that my application for registration of
the Mining Claims be held in abeyance pending the completion of the Environmental Impact
Assessment and finalisation of the application for the ECC.

Your favourable consideration of my request for an extension for the submission of the ECC would
be greatly appreciated.

Yours faithfully

Morne Toit
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Mome du Toit
PO Box 8912
Swakopmund

The Executive Director

Ministry of Mines and Energy

1 Aviation Road

Private Bag 13207

Windhoek

Namibia

Att.: The Mining Commissioner

17 June 2024
By Hand

Dear Mrs Chirchir,

Re: Letter Notice of Intention to Refuse the Application for Registration of Mining Claims
73581 - 73583

1. Your letter dated 7 May 2024, which | only received on today’s date, refers.

2, Attached please find the surface rights agreement for these Mining Claims which was signed
at Omuangete on 01/12/2022 with the traditional authorities for this envisaged mine site at
Epembe.

3. From the historic exploration data for the deposits covered by these Mining Claims | have
advanced a feasibility study on the planned base and rare metal production facility.

4. Please note that | am in a financial position to mine, process and sell the base and rare
metals to be found within the Mining Claims area successfully.

5. Furthermore, | am in the process of compiling an Environmental Impact Assessment for the
envisaged project development.

6. | wish to assure you of my commitment to the exploration work and development on this
Project as detailed in the Mining Claim applications.

I trust that the supporting documentation supplied hereto will meet your favorable consideration,
Should you have any enquiries relating to the above please do not hesitate to contact me. |
would appreciate your decision on these applications at your earliest convenience.

Thank you for your support of my endeavors.

Yours faithfully,
Acknowledge receipt:
Morne Y Toit AN -
ame, M'Z%?gl: =
ate: .
Attachments:

» Surface Right Agreement with the Epembe Traditional Authority



between

TIMO SMIT
(Namibian identity number 020525 0073 1)
and
NINA SMIT
(Namibian passport P0998638)
and
MORNE DU TOIT
{Namibian identity number 750915 1047 8)
(together the "Claim Holders")
and

PHILCO ONE HUNDRED AND SIXTY FOUR (PTY) LTD
a private company with limited liability duly Incorporated in accordance with the
laws of the Republic of Namibia under regist,

ration number 2016/1016
("Philco”)
and
I7iHeny  Taarcp /71posA

(Namibian identity number

and
Ursirika TTipLiko -
(Namibian identity number 204 29 1092y )
and

Mevieys  T31r0sm

(Namibian identity number

)

(together the “Chiefs” and being the persons who have
been recognised under the Tr:

aditional Authorities Act, No 25 of 2000
as the supreme traditional leaders of their traditional community)
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1 CONSENT:

The Chiefs hereby irrevocably grant consent in favour of the Claim Holders and
Philco to -

1.1, undertake exploration, mining and ancillary activities and operations as well as
construct accessory works within the area subject to Philco’s exclusive prospecting
licence 9044 (“EPL 9044") and 12 (twelve) mining claims of the Claim Holders,
being the area of land outlined in black on the map annexed hereto, marked “A"
("Epembe Area”). The corner co-ordinates of the Epembe Area and EPL 9044 are
set out in the schedule annexed hereto, marked *B” as well as the number and
area size of the 12 (twelve) mining claims. The location of the Epembe Area to the
2 (two) main secondary roads, depicted In red, is shown on the map annexed
hereto, marked "C”;

1.2. construct access roads and install overhead power lines outside of the Epembe
Area; and

1.3. make application to the Ministry of Environment, Forestry and Tourism for tree
removal permits as and when required, and to remove such trees under such
permits.

2. OBLIGATIONS OF CLATM HOLDERS AND PHILCO:
The Claim Holders and Philco will -

2.1, at all times in the undertaking of the exploration, mining and ancillary activities
referred to in clause 1 above (the “Mining Activities”) comply with all

environmental, mine, health and safety laws of Namibia;

2.2, give preference to the local traditional community when labour is required, if
possible;

2.3. open a bank account (the "Trust Account”) with the Chiefs as the designated

signatories, which account will operate as a trust account for the Chiefs to manage
for the benefit of their communities.

3. COMPENSATION:

The Claim Holders and Philco will pay compensation for the local traditional
communities’ loss of grazing at a rate of N$ 4,500.00 (Four Thousand Five Hundred
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3.1,

3.2,

46

Namibian Dollars) per hectare occupied through the undertaking of the Mining
Activities, it being agreed that:

an amount of N$ 90,000.00 (Ninety Thousand Namibian Dollars), representing
compensation in respect of the loss of 20 {twenty) hectares of grazing, will be paid
into the Trust Account prior to the commencement of any Mining Activities; and

thereafter and for the duration of the undertaking of the Mining Activities, as soon
as the area occupied by the Mining Activities exceed the 20 (twenty) hectares paid
for, a further upfront payment of N$ 90,000.00 (Ninety Thousand Namibian
Dollars) for 20 (twenty) hectares will be made.

RURATION:

The rights granted to the Claim Holders and Philco in terms of this agreement shalt
commence on the last date of signature of this agreement and terminate on the
termination of all of the Mining Activities within the Epembe Area.

SIGNED at Wi’\'lhotk' on O Q(’,C@W[w 2022

e

Signature

NINA sMIY

Signature

MORNE DU

Signature

For and on fp€half of
PHILCO ONE HUNDRED AND SIXTY
FOUR '} LTD

Stgriature

Saccbus Pebug Sonrt

Name of Signatory

Ql'l\wb-f

Designation of Signatory
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SIGNED at @MMM@ETE on

Signature

Trsens TFerEma T7 o5
Name of Signatory

Cerer - V,”m THom Ru
Designation of Signatory

SIGNED at OM UavOuweTE on 2022

Signature

Unsirika  Taipuike
Name of Signatory

Crigf -

Designation of Signatory

SIGNED at OMM ANGETE on o DEC

Signature

Maued  T3/Pesa
Name of Signatory

> — ,
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Designation of Signatory
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EPEMBE AREA

ANNEXURE A"
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CORNER CO-ORDINATES OF EPL 9044 AND THE EPEMBE /REA

ANNEXURE “8”

1D Latitude Longitude
1 -17.50493561 13.4077208
2 -17.50530709 13.4547172
3 ~17.54954025 13.4737897
4 -17.53320996 13.4100098
THE 12 (TWELVE) MINING CLAIMS OF THE CLAIM HOLDERS
WITHIN THE EPEMBE AREA
MCID Applicant Application Date | Status Area (Ha)
MC-73283 | Timo Smit 2022/05/30 | Application 18,0
MC-73284 | Timo Smit 2022/05/30 | Application 17,7
MC-73285 | Timo Smit 2022/05/30 | Application 17,9
MC-73286 | Timo Smit 2022/05/30 | Application 18,0
MC-73580 | Morne J. Du Toit 2022]08/09 Application 18,0
MC-73581 | Morne J. Du Toit 2022/08/09 | Application 18,0
MC-73582 | Morne J. Du Toit 2022/08/09 | Application 18,0
MC-73583 | Morne J. Du Toit 2022/08/09 | Application 18,0
MC-73584 | Nina Smit 2022/08/09 | Application 18,0
MC-73585 | Nina Smit 2022/08/09 | Application 18,0
MC-73586 | Nina Smit 2022/08/09 | Application 18,0
MC-73587 | Nina Smit 2022/08/09 | Application 18,0

¥ A"



ANNEXURE “C"

LOCATION OF THE EPEMBE AREA (SHOWN IN GREEN) TO THE TWO MAIN

SECONDARY ROADS (DEPICTED IN RED)
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Vita Royal House Traditional Authority
P.O. Box 261
Opuwo
Kunene region
03 July 2024

7Y

], Chief%h‘enu 7352&!0 Jniresa of ID number 4406/2 /0037 of the

Vita Royat Traditional Authority hereby confirm that the area within which mining claims
73580, 73581, 73582 and 73583 are located is within my area of authority. | hereby grant
consent to Johannes Morne Du Toit of ID number: 75091510478 to undertake exploration,
mining and ancillary activities and operations as well as construct accessory works and
roads within the 4 (four) mining claims of the the Claim Holder, being the area of land
outlined in red with reference numbers MC-73580, MC-73581, MC-73582 and MC-73583
(the “Mining Claims”) situated within the Omuangete and Ohamaremba Areas, Kunene
Region, which Mining Claims are depicted on the map presented in Annexure A of this
document,

An area of land Up to 72 hectares will be utilized for the mine development containing
access roads and clearing of necessary areas. Different components of accessory works
such as processing, product stockpile, storage, bagging, loading facilities, offices,
security and workshop areas will be developed in the mining claims area.

This letter of consent is presented to C3/0ca [r?m ma |p fod Y
this place Onun-wa eTE onthisday __/ 0,/ 0‘7/ 224/

Witnesses:
Unsiesea J7 ¢ .
Name: [JASiRIEA \TW&“KD Position: ter Signature; &
VETT1HATERA .
Name: KARE MBinge Position: _(ouni¢icieR Signature:é.'_;
..‘.‘
i 4«

- y ] o~ 7 L) *
Name:_VEMHJEBA N éen¥e position: (sunei Loe Signature:
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i between !
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| 0GR B3 PO TIMO SMIT > ‘ ;
A ~" (Mamibian identity number 020525 007111::? o

and

NINA SMIT
(Namibian passport P0998638)

and
MORNE DU TOIT
(Namibian Identity number 750915 1047 8)
(together the “Claim Holders")
and
PHILCO ONE HUNDRED AND SIXTY FOUR (PTY)LTD
a private company with limited liability duly incorporated in accordance with the
laws of the Republic of Namibia under registration number 2016/1016
("Philico”)

and

- . —
Toeny  Tiarens  Triposa
(Namibian identity number _4-+0612 JCO5F __ )

and

Unsirika _ Tipurko
(Namibian identity number 4707291002, )

and
Mavtger  171posa
(Namibian identity number _ )

(together the “Chiefs” and being the persons who have
been recognised under the Traditional Authorities Act, No 25 of 2000
as the supreme traditional leaders of thelr traditional community)

4\
i =

Preice 154 « Eormbe Prepet - Thusts » 30513033



1.1,

1.2.

1.3.

2‘1'

2.2,

2.3.

The Chiefs hereby irrevocably grant consent in favour of the Claim Holders and
Philco to -

undertake exploration, mining and anciliary activities and operstions as well as
construct accessory works within the area subject to Philco’s exclusive prospecting
licence 9044 (“EPL 9044") and 12 (twelve) mining claims of the Claim Holders,
being the area of land outfined in black on the map annexed hereto, marked “A"
("Epembde Area”). The comer co-ordinates of the Epembe Area and EPL 9044 are
set out in the schedule annexed hereto, marked *B" as well as the number and
area size of the 12 (twelve) mining claims. The location of the Epembe Area to the
2 (two) main secondary roads, depicted in red, is shown on the map annexed
hereto, marked "c";

construct access roads and install overhead power lines outside of the Epembe
Area; and

make application to the Ministry of Environment, Forestry and Tourism for tree
removal permits as and when required, and to remove such trees under such

permits.

QBLIGATIONS OF CLAIM HOLDERS AND PHILCO:

The Claim Holders and Phiico will -

at all times in the undertaking of the exploration, mining and ancillary activities
referred to in clause 1 above (the "Mining Activities”) comply with all
environmental, mine, heaith and safety laws of Namibia;

give preference to the local traditional community when labour is required, if
possible;

open a bank account (the “Trust Account”) with the Chiefs as the designated
signatories, which account will operate as a trust account for the Chiefs to manage
for the benefit of their communities.

COMPENSATION:

The Claim Holders and Phiico will pay compensation for the local traditionat
communities’ loss of grazing at a rate of N$ 4,500.00 {Four Thousand Five Hundred

Philcs 364 - Epente Manct - Qs - 30012022



Namibian Dollars) per hectare occupied through the undertaking of the Mining
Activities, it being agreed that:

3.1, an amount of N$ 90,000.00 (Ninety Thousand Namibian Doliars), representing
compensation in respect of the loss of 20 (twenty) hectares of grazing, wifl be paid
Into the Trust Account prior to the commencement of any Mining Activities; and

3.2. thereatter and for the duration of the undertaking of the Mining Activities, as soan
as the area occupled by the Mining Activities exceed the 20 (twenty) hectares paid
for, a further upfront payment of N$ 90,000.00 (Ninety Thousand Namibian
Dollars) for 20 (twenty) hectares will be made.

4. DURATION:

The rights granted to the Claim Holders and Philco in terms of this agreement shall
commence on the last date of signature of this agreement and terminate on the
termination of all of the Mining Activities within the Epembe Area.

SIGNED at Wniho&k on 90 ‘OCC@WLW 2022

TIMO SMIV

Signature

NINA SMIT

Signature

For and on Hehalf of
PHILCO ONE HUNDRED AND SIXTY
FOUR £#£¥Y) LTD

ature

Sacohus Pebvus St

Name of Signatory

Designation of Signatory
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SIGNED at DMUHN&E TE€ 2022

Name of Signatory

Cmier = 7a Thom gy
Destgnationofsmnahry

SIGNED at OMLM NOWETE

Ynsirika  THPuike

Name of Signatory

CHIEF - i

Designation of Signatory

sionep et Omyanaere on o dec

Signature

Mpued  T3ipesa
Name of Signatory

Seniwe TRasegspmm (einciion
Designation of Signatory
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ANNEXURE "A”

EPEMBE AREA
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ANNEXURE “B~

CORNER CO-ORDINATES OF EPL 9044 AND TME EPEMBE AREA

[ 10 Latitude Longitude
A -17.50493561 g 13.4077208 - 7
T2 "~ T -17.50530708 13.4547172
3 -17.54954025 13.4737897 J

r -17.53320996 13.4100098 J

THE 12 (TWELVE) MINING CLAIMS OF THE CLAIM HOLDERS
WITHIN THE EPEMBE AREA

MCID Applicant Application Date | Area (Ha)
MC-73283 | Timo Smit 2022/05/30 | Application 18,0
MC-73284 | Timo Smit 2022/05/30 | Application | 172
MC-73285 | Timo Smit 2022/05/30 | Application ‘ 17,9 |
MC-73286 | Timo Smit 2022/05/30 | Application 18,0 |
MC-73580 | Morne J. Du Toit 2022/08/09 | Application 18,0 |
MC-73581 | Morne J. Du Toit 2022/08/09 | Application 18,0
MC-73582 | Morne J, Du Toit 2022/08/03 | Application 18,0
MC-73583 | Mome J. Du Toit ____2022/08/09 | Application 18,0
MC-73584 | Nina Smit 2022/08/09 | Appiication 18,0
MC-73585 | Nina Smit __2022/08/09 | Application _ 18,0
MC-73586 | Nina Smit 2022/08/09 | Application 18,0
MC-73587 | Nina Smit 2022/08/09 | Application | 189
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ANNEXURE “C”

LOCATION OF THE EPEMBE AREA (SHOWN IN GREEN) TO THE TWO MAIN

SECONDARY ROADS (DEPICTED IN RED)
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